THE REGULAR MEETING OF THE CITY COUNCIL OF THE
CITY OF DEL REY OAKS CONVENED AT 5:00 PM. ON
TUESDAY, JUNE 24, 2008 IN THE CHARLES BENSON
MEMORIAL HALL, CITY HALL

Present: Council Members Clark, Allion and Mayor Russell

Absent: Council Members Edelen and Cecilio were not present due to
proximity to the project area.

Also present: Karen Tiedemann, Goldfard and Lipman, Assistant City Attorney

Buchert and Deputy City Clerk Carvalho

CLOSED SESSION

Assistant City Attorney Buchert: A quorum of the City Council met at 5:00 p.m.
regarding the item listed:
Conference with Real Property Negotiator
(1) Property: 360 Acres of Former Fort Ord
Negotiating Party: Federal Development Partners
Under Negotiation: Price and Terms of Payment
Information was provided, direction was given, no action was taken.

6:00 p.m. — Closed Session Adjourned and recessed until 7:00 p.m.
Meeting came to order at 7:00 p.m. and roll call was taken.

Present: Council Members Clark, Edelen, Cecilio, Allion and Mayor Russell
Absent: None
Also present: Assistant City Attorney Buchert and Deputy City Clerk Carvalho

PUBLIC COMMENTS:

Terry Adam: Thanked the City for the donation to the Monterey High School
tield, stated that Boronda Way homes were tagged today but she’d talk to the
police department about that. She addressed the MPUSD changes to the Del Rey
Oaks school boundaries, she stated that the North half would be at Del Rey
Woods elementary, and the South half would be at Foothill elementary. Del Rey
Woods is an underperforming school and the residents of DRO resident’s want
their kids to stay at Foothill, and stated that if resident’s want to write to Dan
Albert at the school district, you can reach him at dalbert@mpusd.edu.
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Susan Reikes: Moved here from Pacific Grove and has been very impressed
with the community and especially thanked the maintenance people for the great
paths and how clean they are kept. The two concerns are the basketball nets are
raggety, and she would like to donate the nets if the maintenance people would
put them up. She also stated that she had a cat disappear and is very scared of
the coyotes and afraid to have her grandchildren here.

Kathi Smith: Echoed the concerns of Susan Reikes and wondered if we have
some feral cat traps or something to try to trap them.

CONSENT AGENDA:
Kathi Smith: Pulled items A.1., Minutes regarding Ron Langford’s resignation,
and C.1., RDA budget being so late.
Assistant City Attorney Buchert: Stated by mutual agreement Langford and the
City agreed that he will not be continuing on as the Acting City Manager as of
June 30, 2008, he also stated that on Item 5.C.2., he wanted to be sure he
mentioned that by approving the consent agenda that the council is approving
the agreement between the City of Del Rey Oaks Police Department and the
Monterey County Health Department.
Motion by Council Member Edelen to approve:
A. MINUTES:
1. May 27, 2008, Regular City Council Meeting
2. June 11, 2008, Draft Planning Commission Study Session and Regular
Planning Commission Meeting
B. MONTHLY REPORTS:
1. Claims, May 2008
2. Financial, May 2008
3. Fire Department Response Report, May 2008
4. Police Activity Report, May 2008
C. MISCELLANEOUS
1. 2007-2008 Annual Redevelopment Agency Budget
2. Agreement between the City of Del Rey Oaks Police Department and
Monterey County Health Department for Sexual Assault Examiner Services.
3. Resolution No. 2008-11, Authorizing Continuing Appropriations for Fiscal
Year 2008-2009
Seconded by Council Member Clark
There were no further public comments received

Motion passed 5-0

OLD BUSINESS:

The Council considered ITEM 6.A., Consider Adopting Ordinance No.
263, adding Chapter 3.30 to the Del Rey Oaks Municipal Code, establishing a
Regional Development Impact Fee. (Second reading)
Assistant City Attorney Buchert: Went over the previous reading.
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Motion by Council Member Allion to approve, seconded by Council Member
Edelen.

No public comment was received.

Roll call vote:

Council Member Clark: Aye

Council Member Edelen: Aye

Council Member Cecilio: Aye

Council Member Allion: Aye

Mayor Russell: Aye

Motion passed 5-0

NEW BUSINESS:

The Council considered ITEM 7.A., Consider Road Projects / Letters from
the City Engineer
Council Member Edelen: Noted that Carlton has been on the plans for years.
Council Member Allion: Didn’t understand the two letters in the packet
Mayor Russell: There will be two available fundings from TAMC
Council Member Edelen: They get the TAMC funds periodically but they keep
getting pushed back.
Council Member Allion: He noted in the letter that bidding would begin in July
and constructed in September (April 23 letter), but doesn’t give a time frame for
the May letter.
Mayor Russell: It depends on when the funds will be released by TAMC.
Council Member Clark: Very happy that all the cul-de-sacs are getting done,
they’ve needed it for a long time.
Motion by Council Member Clark to approve proposed projects via letters,
seconded by Cecilio.
There was no public comment received.
Motion passed 5-0

The Council considered ITEM 7.B., Report on the 2007-2008 Annual
Audit, Hayashi and Wayland.
Cecil Robbins: He stated that they are here a little later then usual because of
the new standards required, personnel was on medical leave, and some account
issues that needed to be gone through. We do two audits each year, the City and
the RDA. He went over the independent auditors report, summarizing that the
City of Del Rey Oaks was given a clean opinion. He then went over the financial
highlights: Net assets, fund balances and transaction tax. He went over the
statement of net assets which are cash, investments, etc., liabilities which are
accounts payable and deposits, etc., and the net assets which were $27,158,589.00.
He also went over the statement of activities, functions/programs, general
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revenues, and the net assets at the end of year were $27,158,589.00. He stated
that these were the highlights.

Council Member Edelen: What would be your subjective opinion of the city this
year versus last year?

Cecil Robbins: Improving steadily, giving the public safety tax and sales tax as
examples.

Council Member Clark: The transactions tax amount was before safeway
opened?

Cecil Robbins: Yes it was a partial year and you will see the increase next year.
Council Member Allion: Had a question about deferred revenues?

Therese Courtney: City’s have deferred revenue and if it’s not recognized
within 60 days of the close of the fiscal year it has to be deferred, and the RDA
has money they owe the City but they haven’t paid it back yet, so it also has to be
deferred.

Council Member Allion: Asked if the city has an asset and the RDA has a
liability which balance each other out?

Cecil Robbins: Yes that is correct

PUBLIC COMMENT:

Kathi Smith: Why does it say that this is a draft?

Therese Courtney: This is just because the final bound copies weren’t ready for
the meeting tonight.

Kathi Smith: Questioned wording.

Therese Courtney: This is accounting principal and is required by the
accounting standards.

Kathi Smith: Questioned City Manager problems, employee’s misuse of city
credit cards, and feels the public needs to know.

Mayor Russell: He stated that this is the June of 2007 audit which is very late,
controlled deficiencies portion has been contracted to Dewey Evans for an
employee manual, records retention, use of credit cards with the modifying of
that policy, and that personnel requirements are being addressed by getting a
new Acting City Manager.

Irene Barlich: She stated that the gas tax of $33,403 on this years’ budget and last
year there was $60,000 in the gas tax and wants to know where it went?

CLOSED PUBLIC COMMENT

Cecil Robbins: Stated he appreciated the comments

Council Member Allion: Requested clarification on cities liabilities on
employee’s retirement funds? In that section on page 25 pension plan? Is the
City meeting their funding obligations?

Therese Courtney: PERS provides these figures and they are stating that the
City is current on their funding.
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Council Member Allion: As he looks at the assets there is one concern about the
valuation of the Ft. Ord property and asked if it is for undeveloped land.

Therese Courtney: As Kim (Deputy City Clerk Carvalho) can attest, we tried
several appraisers to appraise the land and they wouldn’t touch it, and because
the Federal Government didn’t give an appraisal when they transferred the land
we had to use other city’s valuations on similar property to calculate this value.
Council Member Allion: Stated that the suggestion about having 9 months of
operating revenue should be heeded.

Cecil Robbins: The government says you should have 6-9 months of operating
funds and this is hard to do in most governments, but that’s the direction he’d
like to see the city go.

Council Member Allion: Doesn’t want the people to have the misconception
that the $24 million in Ft. Ord is not liquid and available tomorrow.

Mayor Russell: We do have the $700,000 in reserve which is approaching that
amount.

Motion by Council Member Allion to accept the audit as presented by Hayashi
and Wayland, seconded by Council Member Clark

There were no further public comments received.

Motion passed 5-0

STAFF REPORTS:
Mayor Russell: Stated that the City Manager’s report is included in 8.A. and
that an addendum was also provided which he went over in depth.

COUNCIL REPORTS:

Council Member Clark: She stated that she had some exciting news that Frank
Lichtanski (former Planning Commission Chairman) was nominated for the 2008
American Public Transportation Association Hall of Fame Award, and that his
wife will be at the ceremony to accept the award.

Council Member Edelen: Reported on TAMC meeting coming up

Council Member Cecilio: Was ill for his two meetings so has nothing to report.
Council Member Allion: Reported on AMBAG and a building they want to
build on the former Ft. Ord, and stated that the Council takes the
recommendations from the public given during public comment seriously and
that action is being taken.

Mayor Russell: Reported that the building through AMBAG is a multi-
jurisdictional project. He reported on MRWPCA rate increases, and wants it
known that he did not vote for that rate increase. He also reported on Ft. Ord.

8:01 p.m. Adjourned to closed session

Irene Barlich: Gave the council copies of the gas tax restrictions and rules.
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8:02 p.m.: Again adjourned to closed session.

8:10 p.m. Closed session came to order
8:48 p.m. Adjourned from closed session and reconvened in open session

Assistant City Attorney Buchert announced that the Council met in closed
session for the item shown on the agenda, Public Employee Appointment: Acting
City Manager. The Council acted by a unanimous vote to appoint Dewey D.
Evans as Acting City Manager effective July 1, 2007, subject to the City Attorney
negotiating an agreement and final approval by the Mayor and Vice-Mayor.

8:50 Adjourned to the next regular meeting: July 22, 2008 at 7:00 p.m.

Approved
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