





























City Council Minutes: June 24, 2014

REGULAR MEETING OF THE CITY OF DEL REY OAKS CITY COUNCIL
CONVENED AT 6:00 P.M. ON TUESDAY, JUNE 24, 2014 IN THE CHARLIE
BENSON MEMORIAL HALL, CITY HALL

Present: Council Member Ventimiglia, Cecilio, Allion, Vice Mayor Clark and Mayor Edelen
Absent: None

Also present: City Attorney Trujillo, City Manager Dawson and Deputy City Clerk Carvalho
Meeting came to order at 6:00 p.m. and roll call was taken.

PLEDGE OF ALLEGIANCE: Led by Council Member Cecilio

Mayor Edelen: Correction from last meeting, there was no 3% raise given to the employees, the
3% pay raise was to offset the change in CalPERS process because employees need to pay the
entire 7%.

Public Comment:

Sharon Morelli: From the planning commission meeting she reported on non-pickable locks.
Medico locks can not be picked and she brought in information about the locks. Quoted
Consumer Reports June 2011. Intersection at Rosita and Paloma you can not just stop and go. You
have to look because people fly down the hill. Need a sign warning to slow down.

John Moore: Read a letter into the record and gave a copy to the Clerk for the public record. It
stated in part that the entire staff of the City of Del Rey Oaks reviewed the comments made at the
May 2014 meeting by Mayor Edelen. He went on to read their opinion of those comments. See
attached document Exhibit A.

CONSENT AGENDA:
A. Minutes
1. May 27, 2014, City Council Meeting
2. June 3, 2014, City Council Meeting
3. May 28, 2014, Planning Commission Meeting
B. Monthly Reports:
1. Claims, May 2014
2. Unpaid Bills Detail through May 2014
3. Financial reports May 2014/Comparison to May 2013
4. Fire Department Response Report, May 2014
5. Police Activity Report, May 2014
Motion by: Vice Mayor Clark to approve

Page 1 of 8



City Council Minutes: June 24, 2014

Seconded: Council Member Ventimiglia
Public Comment:  None
Motion passed: 5-0

Mayor Edelen: Asked to change order of agenda, move 6.F. to the first part of the agenda and
move old business to after budget

NEW BUSINESS:

The Council considered ITEM 6.F. Consider Authorizing the City Manager to Execute the
Green Waste Franchise Agreement.
City Manager Dawson:  Introduced Mr. Flanagan and Mr. Lindenthal from Monterey Regional
Waste Management District. He talked about the process of selecting a new agreement.
Mr. Flanagan: The City has collaborated with MRWMD to come up with an agreement as have
other cities on the peninsula. This is a groundbreaking event
Council Member Allion: This was a competitive process. There were other bidders on this
regional concept. Green Waste was not the lowest for our City but it was the lowest for all cities
combined. Asked if City Manager negotiated this lower?
City Manager Dawson: Given the budget situation with the city we’ve tried to get the street
sweeping into our waste hauling contract. We now have a higher franchise fee and a lower rate
for residents negotiated. They were impressed. They were far and above in the services they
would provide over Waste Management. Have local offices. Waste Management headquarters are
in Texas. The owners of Green Waste have been at our meetings, we don’t know who the owner
of Waste Management is. There are many important factors but mostly we want someone to come
in here and do what they say they will do.
Tracy Adams, CAO: For the peninsula its getting a consistent recycling process you need to make
it simple. The program is tailor fit to make it as simple as possible to recycle. This is a family
company.
Council Member Allion: Color of containers and sizes?
Emily Hanson: What will be different is the standard 32 for garbage, 64 for recycling, 96 gallon
yard waste. Recycling is free of charge. Each resident will receive stickers to pick up extra waste.
Council Member Allion: Can you break down the exhibits.
Emily Hanson: Fixed charges are labor and capital outlay, the disposal is variable. For every ton
of recycling a percentage goes back to the residents.
Council Member Ventimiglia: Containers: Are the 32/64/96 default?
Emily Hanson: Yes
Council Member Ventimiglia: Contract is for 15 years. Is this based on the incremental
increases? Could this come back every year and be changed?
Emily Hanson: Consultants did a good job of representing the cities. Annual multi-index pricing
which takes into consideration the income index and the job rate index. This contract requires
that all waste be brought to the Waste Management District. They will be a pass through from the
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district for these fees. There is a cost based rate adjustment can be done 3 times during the 15
years contract.

Vice Mayor Clark: Twice a year we have large objects pick up will this continue?

Emily Hanson: 3 bulky items per year that can be called anytime.

Vice Mayor Clark: What is the difference in rates?

Emily Hanson:

$18.70 32 gallon

$20.64 64 gallon

$22.54 96 gallon

City Manager Dawson: Within the 15 years the population will double, looking at long term.
Motion: Council Member Ventimiglia to approve agreement

Second: Council Member Allion

Public Comment:  None

Motion Passed: 5-0

City Manager Dawson: At the picnic they will provide a booth for recycling.

The Council considered ITEM 6.A. Swearing in of Planning Commissioner Goetzelt.
Louise Goetzelt: State she has owned in DRO for 22 years and wants to see a blend of people and

nature.

Motion: Council Member Allion to approve her application for Planning
Commissioner

Seconded: Council Member Cecilio

Public Comment: None
Motion Passed: 5-0
Mayor Edelen swore in Ms. Goetzelt as the newest Planning Commissioner.

The Council considered ITEMS 6.B. Consider Resolution No. 2014-04, A Resolution
Calling and Providing for a General Municipal Election to be held in the City of Del Rey Oaks on
Tuesday, November 4, 2014 and ITEM 6.C. Consider Approving A Service Agreement for the
Provision of Election Services Between the City of Del Rey Oaks And Monterey County Registrar
of Voters
City Manager Dawson:  This being the end of the year there are election resolutions that are
required to say we want to have an election and that we want the Monterey County Elections to
handle them.
Motion: Council Member Ventimiglia to approve
Second: Vice Mayor Clark
Public Comment: None
Motion passed: 5-0
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The Council considered ITEM 6.D. Consider Resolution No. 2014-05, A Resolution
Certifying Compliance with State Law with Respect to the Levying of General and Special Taxes,
Assessments, and Property-Related Fees and Charges. (Existing one-cent sales tax)

City Manager Dawson: This is something we do every year and we have to approve the state
board of equalization to collect our one cent sales tax

Motion: Vice Mayor Clark

Second: Council Member Allion

Public Comment: None

Motion passed: 5-0

The Council Consider ITEM 6.E., Consider Fiscal Year 2014-2015 Proposed Budget and
related documents, presentation by City manager Dawson.
Fiscal Year 2014-2015 City of Del Rey Oaks Budget
1. Resolution 2014-06, A Resolution of the City Council of the City of Del Rey Oaks
Establishing an Appropriations Limit for the Fiscal Year 2014-2015 Pursuant to
Article XIIIB of the California Constitution
2. Resolution 2014-07, A Resolution Approving the Expenditure Plan of Funds from the
Supplemental Law Enforcement Services Fund
3. Resolution 2014-08, A Resolution of the City of Del Rey Oaks Establishing a
Promotion Fund for the Fiscal Year 2014-2015
4. Resolution 2014-09, A Resolution of the City of Del Rey Oaks Establishing Salaries for
the Fiscal Year 2014-2015
5. Resolution 2014-10, A Resolution of the City of Del Rey Oaks Establishing Certain
Fees for Fiscal Year 2014-2015
City Manager Dawson: These can be taken together or separately. Will give a presentation on
the budget. Some perfunctory items are Appropriations limit, COPS grant, Promo fund, Salary
schedule, Certain fees which might want to be pulled because there is a new fee for the dog park.
Power Point Presentation:
Revenue by source: Sales tax and add-on sales tax and property tax are the majority of our
revenue. Property Tax only six cents on the dollar go to the city. Prop/sales/taxes are up 2% and
10% respectively. Other Revenue is down 7%. Redbull event at Laguna Seca is not here anymore
for events so that hurt us.
Expenses by source: Salaries and benefits 70%, utilities, fire, auto contracts make up the majority
of the balance. CalPERS health is going up a little but PERS retirement is lower than any other
city on the peninsula. Spent 1% under expected in expenses.
Revenue $2,013,343
Expense $1,897,941
Net change $115,402
Community support request have stayed the same such as LAFCO, Mayors Association, Air
pollution control, storm water AMBAG, TAMC, MPWMA, DROCAG, FORA.
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We have no capital improvement program and we need cars for the PD the newest ones are 2007
and they have 150,000 and 90,000 miles on them respectively, we are deferring maintenance, they
have paint pealing, brakes that need to be done and the officers do not complain at all, he’s
embarrassed for them. There a lot of good things on the horizon. Mr. Slama and he are also very
close to finalizing the DDA. We need to have a long term financial plan and have a reserve for
infrastructure improvements like roads, etc.

Council Member Ventimiglia: Transient Occupancy Tax should be looked at ahead of time.

Vice Mayor Clark: DROCAG asked for $5000? Do we really have the money to give to them?
The DROCAG usually charges a nominal fee to the residents and feels that $5,000 could go
toward other bills. Doesn’t think we want to do this every year. For the big anniversaries yes
maybe but not every year.

City Manager Dawson: The request was IF the city could afford it. There are other sponsoring
abilities or it could be a donations by reserves.

Council Member Allion: The mayors water JPA how long?

Mayor Edelen: Until 2017. They are asking the board to extend the deadline to October rather
than January. That’s what Measure O was about. Once the plant is up and running the JPA will
not be needed.

Council Member Allion: Feels it should be ended sooner.

Mayor Edelen: The JPA is working arm and arm with Cal-Am.

Chief Langford: Thanked Jerry Graham for the K9 car which he donated the paint job and
detailing for.

Council Member Cecilio: Would like to see a donation for Meals on Wheels since we have
residents that use the services.

Public Comment:

Pat Lintel: Wants to know what revenue the city gets from contracting out the SWAT team?

Chief Langford: There is a regional swat team which we are not part of so nothing.

City Manager Dawson: Recommended approving Items

Motion: Council Member Allion to approve Items 6.E. 1-5

Seconded: Council Member Cecilio

Motion Passed: 5-0

OLD BUSINESS:

Consider ITEM 5.A. Introducing Ordinance 278, an Ordinance of the of the City of Del
Rey Oaks Imposing an Additional General Transactions and Use Tax (A Sales Tax) To Be
Administered By the State Board of Equalization. (Second Reading) and ITEM 5.B. Consider
Resolution 2014-03, A Resolution of the City Council of the City of Del Rey Oaks Approving the
Placing of a ___-Cent Sales Tax Measure on the November 4, 2014 Ballot.
City Manager Dawson: 5A.& B. are to be taken as one. Asked to break down the sales tax
increments. These are the increments specified for municipalities .25, .50. 75, etc. Special Districts
can do smaller increments but cities can not. Included in here our current tax rates.
Recommendation to place this on the ballot.
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Council Member Allion: Not a tax advocate but doesn’t see many options. The city has been
struggling for years and years. Its difficult to ask neighboring cities to loan us services and
eventually be paid. Virtually nothing left in the bank accounts. Feels Daniel has presented some
viable alternatives. We have residents that have paid public safety tax in the past. The budget
presentation is fairly accurate and doesn’t show actuals. Things are recovering slowly. A million
in accounts payable is not healthy. The federal government can do that but we cant. Feels it
should be presented to the voters in November.

Mayor Edelen: Two honorable sides one to raise taxes one to not raise taxes. Last year the
budget was the same and then 4 months later 2 council members asked to have a special meeting
to pass an emergency tax measure. Last month we signed an agreement with the developer for
the first time in 5 years. Feels we should wait a year before we decide. Earlier had a presentation
with lots of valid points but please stick to the facts. Facts: There are no political aspirations.
Don’t attribute what I say to political aspiration. Feels we don’t need to raise taxes at this time.
Doesn’t feel this should be thrown out to the voters if it’s not necessary. To raise taxes on
businesses or residents is not the right time. Some times the debt is there and then it's wiped
away with money coming in. Feels in the next 3 months we will have lots of money coming in.
This time it’s premature. He will argue passionately for his beliefs.

Council Member Cecilio: Owns his own business. It's not whether we can use the money it’s
that we owe it now. We need to address what’s happening now. He all need to be responsible for
the money we owe. He thinks the voters should have the option and there will be some education
with workshops.

PUBLIC COMMENT:

Linda Hanger, Stone Creek Kitchen: Encourages them to stay in line with Monterey because it
does matter. Monterey is considering raising their taxes we should stay in line with them. Happy
to collect it and would support an increase in line with Monterey.

Carol Graham, Graham’s Auto Body: They do a lot of parts and as a business owner you can’t
get out and get more money. If you aren’t business friendly then you are hurting your tax
producers. The street sweeper is $16,000 and it doesn’t do anything, put it toward fixing the
streets. Talked to other businesses and they are also in agreement. Should wait another year.

Jim Clark, Monterey Bay Networks: Owns a business in DRO and wants to add that just because
you are making $500,000 on the one cent now doesn’t mean that you will get $500,000 because
there will be lost of business. Walked through Stone Creek Center and wondered what happened
there? No sales tax being generated. Need to force only revenue producing businesses. Worked in
private companies and had to pay his own benefits. He feels a 3% raise to cover the CalPERS is
still a raise, he has to pay for his benefits!

Council Member Allion: Appreciates all the work Daniel did. In all due respect to Jerry’s
optimism doesn’t know what we will actually get from all this development. How much goes to
FORA? How much money will actually come to the city? With the settlement we will have to pay
for that. When it comes is still a big question mark, it won’t address our immediate problem. If
we put some form of tax we won’t see that money until April of next year. Scratching to just get
by is not a good policy. Need to inform the public. Happy to approve a quarter or half cent sales
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tax and maybe a portion of public safety tax. We have cut everywhere we can. Can we cut the
DROCAG picnic budget? We can nickel and dime but the budget has been paired and paired.
We've got to do something. Can we get a compromise? Willing to knock of every door to get this
information out. Doesn’t think it’s irresponsible to ask the public.

Mayor Edelen: Largest chunk we owe is $730,000 is owed to FORA which makes up the majority
of the debt.

Council Member Allion: Point out we owe the City of Monterey $30,000, Seaside 173,000,
Goldfarb and Lipman $300,000, Monterey Bay Area Insurance Fund 245,000, doesn’t see the
$700,000 is outside the million dollar so this is on top of the million. We are putting our heads
under the table. There are people who have lived here 30-40 years and pay almost nothing on
property tax. If a parcel Tax is added to a property then the city retains 100% of the money versus
only getting 6% of an added sales tax. We have to consider that.

Motion: Council Member Cecilio to approve a 1% sales tax

Second: Council Member Allion: ~Amendment to 2% sales tax and $150 for property tax
assessment.

Motion: Council Member Cecilio accepts amendment.

Second: Council Member Allion

Mayor Edelen: How much will it cost to put the sales tax on the ballot?

City Manager Dawson: It won’t be much because we already have general election, between $5-
10 thousand.
Council Member Ventimiglia: Can’t support a property tax, will support a sales tax.
Council Member Allion: Doesn’t agree but safety tax passed twice.
Council Member Ventimiglia: Double whammy with both taxes. Would rather see the ¥2% tax.
People like the convenience and they don’t really pay attention to that. Voted for it the last 2
times. Doesn’t think half cent will make a difference to people shopping at Safeway.
Mayor Edelen: Still feels it's premature.
Council Member Allion: If that check comes in before the election we can pull this item. Until
we get the money and pay off some debt. Further amendment to drop the property tax.
Council Member Cecilio: Will go with the half percent and no property tax.
Mayor Edelen: Called for roll call vote

Council Member Ventimiglia:  Aye

Vice Mayor Clark Abstain
Mayor Edelen: No
Council Member Cecilio: Aye
Council Member Allion: Aye

Motion passed: 3-1-1
STAFF REPORT:

City Manager Dawson: South boundary will be closed next week July 30t July 6% due to fire
danger with the 4% of July.
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Council Member Ventimiglia: Suggested starting July 28 because fireworks can be sold starting
that date.

COUNCIL REPORTS:

Council Member Allion: Re-elected to Waste Management as chair and Vice Chair is Oglesby.
Council Member Cecilio: Attended both but no report

Vice Mayor Clark: Attended both no report

Council Member Ventimiglia: AMBAG reports didn't make Community Human Services
meeting, was in Colorado during meeting.

Mayor Edelen: Attended CALCOG and discussed carbon offset funding trying to get more
money into the county for transportation. SB375 sustainable communities act transportation
infrastructure.

Council Member Ventimiglia: AMBAG Regional housing needs 2014-2023 for general plan
update will give to Daniel to update our general plan.

City Manager Dawson: It will cost $500,000 to update the general plan

8:04 p.m.: Adjourned meeting to next scheduled meeting date.
Next meeting: Tuesday, July 22 at 6:00 P.M.

Approved:

Signature Date
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EXHIBIT A, PUBLIC COMMENT

Presented to the Del Rey Oaks City

Council
June 24, 2014

Dear Mayor Edelen,

The entire staff of the City of Del Rey Oaks has
reviewed with a considerable amount of consternation
your comments made at the May 2014 City Council
meeting. We are unanimously concerned with the
several misstatements that you made to the public
that have a direct impact on us, and the operation and
quality of life of all of the residents of this City. It is
our opinion that your personal political agenda and
aspirations have now clouded your ability to make

decisions that are in the best interest of the City as a
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whole. The City Manager and staff has repeatedly
made recommendations to you that could raise
revenue for the City, yet you continue to ignore or
discount them, including a very simplistic and nominal
dog park fee. You were the only member of the City
Council who in August 2013 voted against placing an
additional 1¢ sales tax on the ballot for the voting
citizens of Del Rey Oaks to decide. Your vote
defeated it, placing the City in the position that we

are in now.

When you were elected, you met with the entire staff
and assured us that you would always be willing to

discuss matters of importance to us, and seriously



consider our position on issues that challenge the

City. For the Public Record, here they are:

1.No employee received any salary increase last
year, as you repeatedly stated to the public that
we did. In fact the employees have not received
any salary increase since 2010. Your comments
that we did is a complete miss characterization of
a change in the PERS (Public Employees
Retirement System) accounting that requires that
employees pay more toward their individual
retirement. The fact of the matter is that
employees lost as much as $200.00 a month net

salary during this fiscal year as a result of that



change. Additionally, you should know that your
Management employees have forgone their COLAs
(Cost of Living Adjustment(s)) each year that are
part of their contracts with the City.

2.Your belief that the City has an annual $45,000.00
structural deficit is also inaccurate. You are not
looking at the monthly expenditures and the bills
that remain unpaid? We have over a million dollars
in outstanding invoices. We have cut our
expenditures to barebones, there is nothing more
to cut, yet we receive daily calls from our
residents about everything from potholes to
damaged restrooms in the park. We receive

collection emails and calls every day. Should we
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forward those calls to you? We have been waiting
for over 10 years for any project on the Former Ft.
Ord to come to fruition, and as you have said so
many times “so that we can pave the streets in
gold”. That is not on any horizon, and other
proposed projects on other pieces of City land are
stopped before they are even allowed to have a
fair, legal process. We know that this is because
you respond to a small group of special interest
residents, and then attempt to manipulate the
process to fit their goals.

3.Your argument against placing a 1¢ sales tax
increase on the ballot is strictly based on your

personnel political aspirations. Have you actually
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" polled the entire DRO population to ask them what
type of tax they would be willing to support? Your
statement, that if passed, we would have the
highest sales tax rate in California is not true!
Look at the documents that we have provided to
you. Safeway alone has twenty thousand
customers shopping there a week. Why would you
even consider placing an extra burden on our
residents, when a sales tax would be dispersed to
customers from across the region that may choose

to shop at businesses in the City.

In closing, we ask again that you correct the public

record so that your misstatements do not continue to



affect our relationship with the public that we serve.
As we have had to do in the past, Del Rey Oaks City
Staff will, on our own time and at our own expense,
educate the residents of Del Rey Oaks about the
issues. They deserve adequate representation to
protect their quality of life, that we work so hard to

provide.









































































































































































































































