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AGENDA 

MEETING OF THE OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY 
TO THE FORMER REDEVELOPMENT AGENCY FOR DEL REY OAKS 

THURSDAY, FEBRUARY 27, 2014 AT 3:30 P.M. 
CHARLIE BENSON MEMORIAL HALL, CITY HALL 

 
1. 3:30 P.M. - ROLL CALL – Board Members 
 
2. PUBLIC COMMENTS: 

Anyone wishing to address the Oversight Board on matters not appearing on the 
Agenda may do so now.  The public may comment on any other matter listed on 
the Agenda at the time the matter is being considered.  There will be a time limit of 
not more than three minutes for each speaker.  No action will be taken on matters brought 
up under this item and all comments will be referred to staff. 
 

3. CONSENT AGENDA: 
A. Minutes 

1. January 9, 2014 
2. January 19, 2014 

 
4. ACTION ITEMS:   

  A. Consider Resolution 2014-01, A Resolution Accepting the Due Diligence 
Review of Unobligated Balances of the No-Housing and Housing Funds of 
the Former Redevelopment Agency conducted in Accordance with Health 
and Safety Code Sections 34179.5 and 34179.6(b). 

 
5. ADJOURNMENT 
 
Information distributed to the Board at the meeting becomes part of the public record.  A copy of written 
material, pictures, etc. must be provided to the secretary for this purpose.  
All enclosures and materials regarding these agenda items are available for public review at the Del Rey Oaks 
City Hall, 650 Canyon Del Rey Road, Del Rey Oaks. 
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MEETING OF THE OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY TO 
THE FORMER REDEVELOPMENT AGENCY FOR DEL REY OAKS 
CONVENED AT 6:00 P.M. ON THURSDAY, JANUARY 9, 2014 IN THE 
CHARLES BENSON MEMORIAL HALL, CITY HALL 

(These are action minutes and are not to be considered verbatim.) 
 

Meeting came to order at 6:01 p.m. and roll call was taken.  
 
The following Board Members were:  

Present: 
  Daniel Dawson, representing the staff of the former RDA 

Be Astengo, representing the special district, Monterey County Library  
  Harvey Kuffner, representing the school district K-12 
  Jane Parker, representing the Monterey County Board of Supervisors 
  Vicki Nakamura, representing the Monterey Peninsula Community College 
  David Kimball, representing the public 
  Jerry Edelen, representing the Del Rey Oaks Successor Agency 
 Absent:  
  None 

Also present:    
Karen Tiedemann, Attorney to the Oversight Board, Kim Carvalho, Clerk of the 

Board 
 
Public Comment: 
 None 
 
New Business: 
The Board considered ITEM 3.A., Appoint Chair and Vice Chair for the Oversight Board  
Karen Tiedemann:  Gave a background. Redevelopment Agencies (RDA) were dissolved on 
January 31, 2012.  Del Rey Oaks former their RDA in 2003 she believed.  Del Rey Oaks (DRO) had 
one project area which is the map in the packet.  They have never had any tax increment. Because 
there was no cash and no tax increment the Department of Finance (DOF) determined the RDA 
was dissolved.  The county found that there was land which had a value.  The DOF rescinded the 
approval.  Because there is one asset an oversight board was required to meet.  We have to elect a 
Chair and Vice Chair. 
Board Member Edelen:  Nominated Supervisor Parker. 
Board Member Kuffner:  In the financial statements the RDA was formed in 1999.  
Karen Tiedemann:  The RDA was formed because of the Ft. Ord property transfer.   
Board Member Parker:  We have a nomination on the floor. 
Nomination of Board Member Parker for Agency Chair passed: 7-0 
Nomination for vice chair: 
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Board Member Dawson:  Nominated Vicki Nakamura 
Nomination of Board Member Nakamura for Agency Vice Chair passed: 7-0 
 
  The Board considered ITEM 3.B., Consider Long Range Property Management Plan 
(LRPMP) as Approved by the Successor Agency to the Former Redevelopment Agency of  
Del Rey Oaks on December 17, 2013 by Resolution SA2013-01. 
Karen Tiedemann:  Here for approval of the LRPMP.  Under the law once the DOF is 
convinced that all the cash assets are given up then a LRPMP can be looked at.  The 
RDA had one asset which was a portion of the former Ft. Ord.  The RDA acquired the 
property from the Fort Ord Reuse Authority (FORA) pursuant to the terms of the 
implementation agreement which was required by FORA which gave the property to 
the local jurisdictions.  This agreement is between the City and FORA.  The City 
elected that the RDA have the property.  The RDA from the time of the adoption had 
worked very hard to develop the property and the developer and the city are now in 
litigation.  The property has very little infrastructure.  Clean up is difficult because the 
property was a firing range.  There a lot of constraints on the property.  In January the 
agency transferred the property to the Successor Agency.  What we are proposing is 
that the property be transferred to the City because of all the restrictions put on the 
property for disposal of the property.  The FORA Act requires 50% go to the city and 
50% to FORA.  This is similar to many other cities for example Marina.  They had the 
same problem and hopefully DRO will have the same result.  That’s what we are 
requesting.  The process would be: 
If approved, the LRPMP then goes to the DOF who would review within 30 days 
(informal).  If they approve it then the property would be transferred to the City.  If 
the DOF doesn’t approve then it would have to come back before the Oversight 
Board. 
Board Member Kuffner:  The purpose of abolishing the RDA’s was to distribute any 
assets to the taxing agencies.  On page 16 of the financial statements there is indication 
a year and a half ago there was over $350,000 of depreciable assets.  Wants to know 
what happened to those depreciable assets.  
Board Member Dawson:  This is a combined financial statement for the City and the 
RDA which would include capital assets for the City. 
Karen Tiedemann:  The due diligence report would be more specific to the RDA and 
does not include the City.   
Board Chair Parker:  11-12 million dollars of assets of which most of it is land. 
Karen Tiedemann:  The 11 million is the book value. 
Board Member Kuffner:  The legislation was to dissolve the RDA’s and is wondering 
why the land wasn’t sold and the profit split? 
Karen Tiedemann: Statutorily FORA has specific statutes then there is the RDA 
statute which is more general. 
Board Member Kuffner: Then the asset is sellable? 
Karen Tiedemann:  We had a developer that claimed rights to the land.  
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Board Member Kuffner:  So this is CYA on the developer’s part. 
Karen Tiedemann:  I do think the city would like to sell it.   
Board Member Kuffner:  Where did the value come in? 
Karen Tiedemann:  There is no value other than what you see on the paper. 
Board Member Edelen:  The property may be sold or leased. 
Board Chair Parker:  Has questions about the LRPMP on the value of the property.  Is 
just saying that its nominal value sufficient? 
Karen Tiedemann:  The DOF says you do not have to go out and get values for the 
property to develop the LRPMP.  The nominal value.  The agency didn’t get very far 
into this.  The city got nothing from the developer.  So there is very little on the front 
end.  The benefit would have been sales tax, property tax, etc.  That’s why there was 
not much value. 
Board Chair Parker:  Is there more cleanup? 
Karen Tiedmann:  You don’t know until you get out there.  But there will be more for 
clean-up and ground water inclusion. 
Board Member Kuffner:  Referring to the State audit they show 14 million being 
transferred to the RDA. 
Karen Tiedemann:  Marina took all their property and put it on their books as zero 
value. 
Board Member Dawson:  There is a proposal on Monterey’s parcel adjacent to our 
property that has no value. 
Board Member Kuffner:  In Monterey they had to include all RDA land.   
Karen Tiedemann:  There are 4 different options: 
 1.  RDA can retain property to pay debts 

 2. Property can be transferred to the City that is consistent with the        
 redevelopment plan. 

 3.  Sell the property and distribute the proceeds 
 4.  Transfer the property to the City for governmental use. 
Option 4 is what they are requesting because ultimately it gets you to the same result. 
The main goal is to get the property out of the RDA and back to the City. 
Board Chair Parker:  Restrictions? 
Karen Tiedemann:  This needs to be treated similarly to a park property and this 
property needs to be treated as governmental purpose.  The state legislature created 
FORA.  
Board Chair Parker:  Are the lawsuit expenses part of the enforceable obligation?  
Karen Tiedemann: There is no tax increment to be distributed.  The RDA has some 
significant obligations to the City. 
Board Chair Parker:  The LRPMP needs to be done because they didn’t agree; the 
state and the county. 
Karen Tiedemann:  Correct.  If it had been developed while the RDA still existed then 
yes it would have been distributed.  Because there is no RDA anymore and the city 
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develops it then the taxes will be distributed because now it’s generating nothing.  At 
this point nothing will go to FORA. 
Board Member Kimball:  So with CSUMB, then a portion goes to FORA? 
Karen Tiedemann:  No only the RDA portions would go for taxation.  CSUMB 
property is tax exempt. 
Board Member Nakamura:  So if the DOF rejects this then we will be come back? 
Karen Tiedemann:  Yes 
Board Member Nakamura:  Trying to draw a similarity to Marina. 
Karen Tiedmann:  The DOF said that the RDA was done but once they rescinded it, it 
changed everything.   
Board Member Dawson:  Mark Stone’s office has helped us through this.  It depends 
on who you talk to. 
Board Chair Parker: If the DOF doesn’t like it then what? 
Karen Tiedemann: They don’t reject them they usually give suggestions and it’s a 
meet and confer. 
Board Member Huffner:  The City of Monterey has received rejection letters.  
Karen Tiedemann:  There are only about 15 LRPMP’s that have been approved across 
the state. 
Board Chair Parker:  Asked for further questions? 
Board Member Huffner:  Feels this is not of government value other than selling it.  
For example the path that goes between The Osio in Monterey. 
Board Member Astengo:  Is selling the property an appropriate governmental use? 
Karen Tiedemann:  That’s what is vague.  We still hold that this is governmental us 
because of FORA and their stipulations. 
Board Chair Parker:  How is transferring to the city for development not a good idea? 
Karen Tiedemann:  The DOF will not approve it.  There is legislation out there trying 
to fix some of the problems with the state mandates about former RDA properties. 
Board Member Kimball:  Sees this proposal as a device to move this off dead center 
and move this forward. 
Karen Tiedemann:  Correct. 
Board Chair Parker:  You wouldn’t be able to get the taxing entities to say ok? 
Karen Tiedemann:  We could try but it would require 7-8 taxing agencies.  It’s an 
option if this doesn’t work. 
Board Member Huffner:  That’s the reason for the oversight boards. 
Board Chair Parker:  If transferred to the City for government use then the scope 
would be narrowed? 
Karen Tiedemann:  No not necessarily.   
Board Chair Parker:  Entertain a motion? 
Motion: By Board Member Edelen to approve 
Second:  By Board Member Kimball. 
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Board Member Kuffner:  Can’t see in paragraph 2 that this property could be 
governmental use.  Finds it difficult to agree with paragraph 2.  Can’t support this 
resolution. 
Board Member Astengo:  We did say that selling this property was governmental use. 
Board Member Kuffner:  That’s what the statute states. 
Board Chair Parker:  Seems what the ideal thing to do would be to transfer to the City 
for development.  The government use is not the get choice. 
Board Member Kuffner: That was the purpose of the successor agency was to 
dissolve the properties. 
Board Chair Parker:  The lands that came to this process from FORA are not the same 
as RDA land not on Ft. Ord.  Other cities had RDA property prior to Ft. Ord.  They 
used other agency money like the county, and board of education money to build it 
up but with FORA properties this is not the case. 
Board Member Kuffner:  The purpose of FORA is not to develop the land they rely 
on the Cities.  Was a government purpose imagined at the time? 
Karen Tiedemann:  By transferring it to the City for development. 
Board Member Edelen:  We can’t use commercial development.  FORA is a 
governmental agency developed by the State so everything about this is 
governmental. 
Board Member Kuffner:   It all depends on how you define government?  If we keep 
it in the Successor agency what would that entail? 
Karen Tiedemann:  It would add a completely other level and more oversight and 
more meetings.  Wants to correct something, the main reason for the dissolution was 
to get the tax money out to the other agencies.  This is what the legislation is about.  
Senator Steinberg is drafting legislation.  If the agencies gave up the cash you got to 
keep the properties. 
Board Member Dawson:  They did foresee all the jurisdiction selling the land.  There 
are several legislations being submitted to clean up the language.  There are 
unintended consequences when they went for a cash grab. 
Board Chair Parker:  There is a motion and a second. 
Motion Passed: All in favor 6 and 1 apposed. 
 
7:14 p.m.:  Meeting adjourned 
 
Approved: 
 
_________________________________________________________ 
Signature      Date 
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MEETING OF THE OVERSIGHT BOARD FOR THE SUCCESSOR AGENCY TO 
THE FORMER REDEVELOPMENT AGENCY FOR DEL REY OAKS 
CONVENED AT 3:30 P.M. ON TUESDAY, JANUARY 19, 2014 IN THE 
CHARLES BENSON MEMORIAL HALL, CITY HALL 

(These are action minutes and are not to be considered verbatim.) 
 
Meeting came to order at 3:30 p.m. and roll call was taken.  
 
The following Board Members were:  

Present: 
  Board Member Dawson 

Board Member Astengo 
  Board Member Kuffner   

Board Chair Parker 
  Vice Chair Nakamura  

Board Member Kimball  
  Board Member Edelen  
 
 Absent:  
  None 

Also present:    
Successor Agency Attorney Karen Tiedemann  
Clerk of the Board Kim Carvalho 

 
Public Comment: 
 None 
 
New Business: 
 Opening of Public Comment 
Board Chair Parker:  Could we get a rundown of what the DDR is? 
Karen Tiedemann:  Unencumbered assets of the RDA that are available for 
distribution to all other taxing agencies.  This is for all the cash and non-cash assets.  
The City of Del Rey Oaks did not have any significant cash or tax increment.  
Although the RDA has the property it only has $412 in actual cash that is available to. 
Board Member Kimball:  Are we obligated to distribute that? 
Karen Tiedemann:  There is no decision made at this meeting.  The statue states that a 
second meeting must be held no sooner than 5 business days from this meeting. At the 
next meeting there will be a resolution and you can take action on the DDR then with 
any recommendations.  After that the DDR goes to the DOF for determination.  It’s 
really up to them. 
Board Member Kuffman:  Wasn’t this what was discussed at the last meeting? 
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Karen Tiedemann:  No last time was the long range property management plan 
(LRPMP).  Because the taxing agency never got any tax increment they requested a 
DDR. 
Board Chair Parker:  The assets had zero appraised value but read the assets had 
$11,500,000 but that’s not cash or cash equivalent.  That was the land only was an 
asset.  Was confused by the zero appraised value.  This is whether it creates value. 
Karen Tiedemann:  It has zero assessed value on the property tax portion so that’s 
why there’s no tax increment. 
Board Chair Parker: Section 3 what is the exit conference.  There were some 
documents and the findings were that the property were transferred to the City and 
they must now be transferred to the successor agency.  Why was it found that it 
needed to be turned over to the successor office. 
Karen Tiedemann:  Assessor’s office was required to do this audit.  Even though 
there is nothing stating this document is from them is was the County Assessor’s 
office. 
Board Member Dawson: Stated he was in that exit interview. 
Board Member Kuffner:  Is it the law to transfer the RDA over to the successor 
agency? 
Karen Tiedemann:  This is why we had to have the LRPMP. 
Board Member Kuffner:  So next meeting we are to determine where this property 
will go? 
Karen Tiedemann:  All you will be finding for is the DDR and the finding of how the 
$412 should be distributed to the taxing agency. 
Board Chair Parker:  This meeting is to invite public comment? 
Karen Tiedemann:  They can submit them before the next meeting or they can speak 
at the next meeting. No action is necessary and public comment period stays open. 
Board Member Kuffner:  Are form 700’s required? 
Karen Tiedemann:  According to the Attorney General’s office you are required to file 
a Form 700. 
Board Member Kuffner:  Can I leave a copy of it today? 
Karen Tiedemenn: Yes 
Board Member Kimball:  What is a Form 700? 
Clerk of the Board Carvalho:  It’s to show if you have any financial interest, it’s 
basically a financial disclosure statement for all members. 
Board Chair Parker:  Closed the meeting and announced the next meeting. 
 
3:43 p.m.:  Meeting adjourned until February 27, 2014 at 3:30 p.m. 
 
Approved: 
 
_________________________________________________ 
Signature      Date 
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Draft



1 
1122\01\1473630.1 
2/25/2014 

DEL REY OAKS SUCCESSOR AGENCY OVERSIGHT BOARD 
 

RESOLUTION. 2014-02 
 

RESOLUTION OF THE OVERSIGHT BOARD OF THE 
SUCCESSOR AGENCY FOR THE REDEVELOPMENT AGENCY 

OF THE CITY OF DEL REY OAKS TAKING SPECIFIED 
ACTIONS WITH RESPECT TO THE ALL OTHER FUNDS AND 
ASSETS DUE DILIGENCE REVIEW PURSUANT TO HEALTH 

AND SAFETY CODE SECTIONS 34179.5 AND 34179.6 
 

WHEREAS, the California state legislature enacted Assembly Bill x1 26 (the 
"Dissolution Act") to dissolve redevelopment agencies formed under the Community 
Redevelopment Law (Health and Safety Code Section 33000 et seq
 

.); and 

WHEREAS, pursuant to Health and Safety Code Section 34173, the City Council of the 
City of Del Rey Oaks (the "City Council") declared that the City of Del Rey Oaks, a municipal 
corporation (the "City"), would act as successor agency (the "Successor Agency") for the 
dissolved Redevelopment Agency of the City of Del Rey Oaks (the "Dissolved RDA") effective 
February 1, 2012; and 

 
WHEREAS, pursuant to AB 1484 ("AB 1484"), enacted June 27, 2012 to amend various 

provisions of the Dissolution Act, the Successor Agency is now declared to be a separate legal 
entity from the City; and 

 
WHEREAS, the Dissolution Act provides for the appointment of an oversight board (the 

"Oversight Board") with specific duties to approve certain Successor Agency actions pursuant to 
Health and Safety Code Section 34180 and to direct the Successor Agency in certain other 
actions pursuant to Health and Safety Code Section 34181; and 

 
WHEREAS, pursuant to Health and Safety Code Section 34179.5 (as added by AB 

1484) the Successor Agency is required to employ a licensed accountant, approved by the 
County Auditor- Controller for the County of Monterey (the "Auditor-Controller"), to conduct a 
due diligence review (the Non-Housing Fund Due Diligence Review") to determine the 
unobligated balances from the Dissolved RDA's funds and accounts (exclusive of the low and 
moderate income housing fund) held by the Successor Agency available for transfer to taxing 
entities as required under AB 1484 and the Dissolution Act; and 

 
WHEREAS, the Successor Agency hired an accountant, approved by the Auditor-

Controller, to prepare the due diligence review for the Housing Fund (the "Housing Fund Due 
Diligence Review') in conformance with Health and Safety Code Section 34179.5; and 
 

WHEREAS, in compliance with Health and Safety Code Section 34179.6, the Non-
Housing Fund Due Diligence Review has been submitted by the Successor Agency to the 
Oversight Board for the Oversight Board's approval and, in accordance with Health and Safety 
Code Section 34179.6, the Successor Agency also submitted the Non-Housing Fund Due 
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Diligence Review to the Monterey County Administrative Officer (the "County Administrator"), 
the Auditor-Controller, the State Controller (the "Controller") and the State Department of 
Finance (the "DOF"), and 
 

WHEREAS, the accompanying Non-Housing Fund Due Diligence Review provides 
supporting information upon which the actions set forth in this Resolution are based. 

 
NOW, THEREFORE, BE IT RESOLVED that the Oversight Board hereby finds and 

determines that the foregoing recitals are true and correct, and together with the following 
documents and information form the basis for the approvals, authorizations, findings, and 
determinations set forth in this Resolution: (1) the Non-Housing Fund Due Diligence Review; 
(2) information provided by the Successor Agency staff; and (4) information provided by the 
public at the public comment session held by the Oversight Board on February 19, 2014 as 
required under Health and Safety Code Section 34179.6(b. 

 
BE IT FURTHER RESOLVED that in accordance with the Dissolution Act and AB 

1484, the Oversight Board hereby approves the Non-Housing Fund Due Diligence Review in the 
form on file with the Oversight Board's designated communication official.  
 

BE IT FURTHER RESOLVED that the Oversight Board hereby authorizes the 
Successor Agency to retain assets or funds, that are not cash or cash equivalent, under Health and 
Safety Code Section 34179.5(c)(5)(C) in the amount of Eleven Million Four Hundred Seventy 
Nine Thousand One Hundred Ninety Two Dollars ($11,479,192) from the funding source and for 
the purposes identified in the  Non-Housing Fund Due Diligence Review, incorporated herein by 
this reference. 
 

BE IT FURTHER RESOLVED that the amount of cash and cash equivalents that are 
available for disbursement to taxing entities as determined according to the method provided in 
Section 34179.5 and as set forth in the Non- Housing Fund Due Diligence Review is Four 
Hundred Twelve ($412) (the "Non-Housing Fund Due Diligence Review Payment"), which 
amount, subject to the DOF's approval of the Non-Housing Fund Due Diligence Review, shall be 
transmitted to the Auditor-Controller for allocation to affected taxing entities pursuant to the 
terms of AB 1484 and the Dissolution Act. 

 
 BE IT FURTHER RESOLVED, that the Oversight Board hereby authorizes and directs 
the Successor Agency staff to take all actions necessary under the Dissolution Act and AB 1484 
to file, post, mail or otherwise deliver via electronic mail, internet posting, and/or hardcopy, all 
notices and transmittals necessary or convenient in connection with the approval of the Non-
Housing Fund Due Diligence Review and to take any other actions necessary to ensure the 
validity of the Non-Housing Fund Due Diligence Review.  The Oversight Board acknowledges 
and agrees that the Successor Agency may invoke the meet and confer process identified in 
Health and Safety Code Section 34179.6(e) to resolve any disputes regarding the amounts or 
sources of funds identified by the DOF as eligible to be retained.  In addition, the Oversight 
Board authorizes and directs the Successor Agency staff to make the Non-Housing Fund Due 
Diligence Review Payment as required under Health and Safety Code Section 34179.6 and 
pursuant to the terms of this Resolution. 
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BE IT FURTHER RESOLVED that this Resolution shall take effect at the time and in 
the manner prescribed in Health and Safety Code Section 34179(h). 
 

 
DEL REY OAKS, CALIFORNIA, February 27, 2014  
 
ADOPTED BY THE FOLLOWING VOTE: 
 
AYES:  BOARD MEMBERS: 
 
NOES:  BOARD MEMBERS: 
 
ABSTAIN:  BOARD MEMBERS: 
 
ABSENT:  BOARD MEMBERS: 
 
 

ATTEST: ______________________________ 
       Secretary of the Oversight Board to  

the Del Rey Oaks Successor Agency 
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